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E.O. 11652: N/A 

TAGS: UNDP, ENRG 

SUBJECT: UNDP ENERGY INITIATIVE 

REF: STATE 223362 

FOR MACDONALD- TCDC-DFJ .FGATTON 

1 . WOULD APPRECIATE STATUS REPORT ON CONSULTATIONS 
CARRIED OUT PURSUANT REFTEL WITH UNDP ADMINISTRATOR MORSE. 
ALSO PROPOSE YOU SEE HIM AGAIN TO INFORM HIM OF 
SUGGESTIONS WE RECEIVED ON SEPTEMBER 7 FROM ARTHUR BROWN 
AND JOHN OLVER. 

2. WITH RESPECT TO AN ENERGY INITIATIVE, BROWN AND OLVER 
ECHOED DEPARTMENT'S VIEWS THAT TO CREATE A FUND UNDER 
THE CDF WOULD BE A BAD IDEA. THE SAME HELD TRUE FOR 
USING THE REVOLVING FUND FOR NATURAL RESOURCES WHICH IS IN 
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DISARRAY. 

3. BOTH SUGGESTED THAT THERE SHOULD BE A SPECIAL TRUST 
FUND CREATED FOR NON-CONVENTIONAL ENERGY SOURCES WHICH 
WOULD BE PLACED UNDER THE CONTROL OF UNDP’S DIVISION OF 
GLOBAL AND INTERREGIONAL PROJECTS. THIS DIVISION S WORK 

IS WELL-REGARDED AND WOULD EFFECTIVELY MAN A MAJOR NEW 
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FUNCTION. 

4. BROWN SAID THAT IF UNDP MOVES INTO THE NON- 
CONVENTIONAL ENERGY FIELD THE FIRST ACTIVITY SHOULD BE TO 
SURVEY THE OTHER UN ORGANIZATIONS, BILATERAL AID 
AGENCIES, THE IBRD, THE UN UNIVERSITY, ETC., WHICH ALSO 
HAVE BEEN ACTIVE IN THE FIELD. 

5. FYI: WE RECEIVED A DISTINCT IMPRESSION THAT THEY 

HAVE BEEN SPEAKING WITH MORSE ABOUT HOW TO ORGANIZE UNDP 
TO DEAL WITH THIS ENERGY INITIATIVE. END FYI. 

CHRISTOPHER 
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